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Government of Jammu and Kashmir 
Finance Department 

Notification 
.lnar,ar, I he 25Ch of SepcernhPr, :ZOliJ 

SRO 4 :31 · Government 1n order to provide budgetary support to the eXJst.ng el:g1b!e manulactunng 
umts operating in lhe stale of Jammu and Kasnm1r nereby notJhes !he loflov.1ng sc.'leme for oro·t.Cmg 
budgetary support to the manulactunng umts 1n the sha;>t< o! reunbursemc:OI of Jn!egrat~ Goods and 
Serv1ce Ta~t (IGST) pa1d under the Integrate<! Goods and Serva Tax Acl 1u 1 7 

SHORT TITlE AND COMMENCEMENT 

1he scheme shalt be ca\\eu as Jammu and Kashmir R~lmbur~ement of Integrated Goods 
and Services Tax for promotion of Smalll Medium/ Large Scale Industries in the State of 
Jammu and Kashmir The said Scneme shall deemed to nave r.on-:e 1nto cceration wet 
01 04 2018 ror an ellg11:lle untt and shall reman rn force tdl the last date of tnous::-.at Pol:cf 20i6 

I 1 OBJECTIVE 

The State Government tn recognihon of the hardsh1os ansmg due 1:1 ,.,,:rd·at:a' of C.:r.:ra; 
Sales Tax exempllon granted under sectran 8'5) of tne Centra Sales - ax ~c: 1;::; nas d~::dee 
that 11 would prov1de budgetary suppon to tne ehg1ole un.ts oy ,'lay o! oar. re·mb:rsEil'~nl of tr.e 
Integrated Goods and Serv1ces Tall: pa1d by the umt on suo;>ly cf fin1Shed goods manufactured 
by \he lndus\nal Um\s located 111 \he S\a\e ol Jammu and Kashm1r e;(cep\ \hose ll'ldusmal um\s 
who are manufactunng goods falling in Annexure-A 

2. DEFINITIONS 

"Eligible unit" Eligible unit means a manufactunng unit wh1ch l'las reg•s:ered a5 :n 
07 07.2017 in tt1e J&K VAT Act, 2005 (no-.·t rep~aled! ~nd atso ro~y reg,s:~ec ·:,,:n Lie 
Department of Industries and Commercei 01rectorate of Hand1crahs• Halld~oom ane who were 
carrymg out mterslate sales as defined m Central Sales Tax Act 1953 dunng tne a::ccun!Jng 
year 2016-17, except the unns manufactunng goods mentJoneu in ..:..nnexure-~ to th-s 
notificalion 

2.2 'Specified goods' means the goods manufactured by the lndustr.al Umts as nave Oee'l 
allowed by the department ol Industries a.,d Cornmerce' Har-.c!loom· Hane!Jcrafis exce;lt tncse 
mentioned '"Annexure -A to thiS nohficatton 

3. DETERMINATION OF THE AMOUNT OF REIMBURSEMENT 

3 1 The amount ol Reimbursement under the scheme lor spec,f.ed goods manulact:.~red by tne 
eligible unit shall be the.· 

two percent of the taxable turnover with respect to the lr: .. Jrstate supplies made 
by tht lndustnal Unit under Integrated Goods and Services Tax Act 2017 
provided that tho maximum dmount of annual reimbursement shall be lfmlt!d to 



2% of the interstate s~los turnover reflected by the dealer fn his returns for the 
accounting year 2016·17. 

3 2 Reimbu1scmcn\ under lh1s scheme shall be v.orkee out on Quar1en,. ba$.s fo · .vn en da·rns sna'! • 
be filed on a quar1erly bas1s namely lor JanutlfY to t,larch ,;pnl to June Juty t::. September & 
October to December All cla1ms olre,mbtJrs~ment sha!l bE su;>POneo b1 t1ard C:J::> es ol tre E· 
way btlls duly endorsed by the constgnee to :ne ette~t tnat tn£: goods r.ave been delovered and 
accounted lor 

Prov1ded that the clatms lor the quarters Apnl to Jur.e 2018 sha;t be f.lE:<l alonsmth tne cta1m !01 
the quarter July to September 2018 

3 3 Any un1t whtcn IS found on ll'lves~~gat1on to naile atlf rrus-dec:arallOtl tc cia m rE:Jmbursement 
would be 1n-elig1ble lor the scheme and shaJ be haole for recovery of excess re1mbursement 
pa1d to the tndustnal unit. 11 any 

3 4 Tl)e grant of retmbursement under the scheme shall be su!Jject l~ core; pi an~ cl pro·1iSl~ns 

rela\mg \o any ether law 1n fotce 

The manufacturer applying for benefit under thts scherre for the firs! t1me shall a so fr'e :r.e 
folloWing documents 1n the office of the con:e·ned t..ssessmg .;uth(}n\'t 

(a) RegiStration certlfK:ate 1ss~;ed bv Qeparlffient of !ndustnes a1o :cm:n~ce cr 
Orrectorate of HandiCrafts !rland!o011s 

(b) A declaration and a certtfK:ate as per Annexure-8 to be subm::ted 0.1 one tm; baSlS 

(c) An AffidaVJt-cum-mdeml'll!y bond as per Annexure C to be su~mrt:e-:l or. cne !.m£: 
basis. bmdtng rtself to pay the amo1..nt repayab'o. 1f any 

Any other document evidencmg the deta1ls requ1red 1n clause (a) to (c) may be 
accepted with the approval of the Jur.sdicl.!onat Add1bonal CommiSSIOner 

3 5 The scheme shall be shall be ava1lable to only U1ose 1ndustrial uMs •• .,ho p•o~1de emo!oyment:o 
permanem residents of the state of Jammu ! Kashmir as per the gUidelines of me lndustnal 
Pohcy 2016. 

3 6 For the purpose of th1s Scheme ~manufacture" means procesS1r.g o! raw matenaJ or Ui;:JuiS 10 

any manner that results in emergence o• a new prorluct havmg a d1snnct name. charac!er ami 
use and the term ·manufacturer" shall be cons;JVeo <t:c~n!rroglt 

4, INSPECTION OF THE ELIGIBLE UNIT 

4 t The retmbursement under the Scheme shall be allowed to an ehgtble ~o~na s .. c!ect ;o an 
inspectJon by a team(s) constituted by Commissioner CoiT'meroal Taxes Tne ms;Jee!IOn re;xm 
shall be made available 10 the 1UnSd1Ct1onat Asssss1~ Autnonti' bebre sanction of tne 
re1mbursement. Re1mbursement amount Will be released only af:er the findtngs 1€port:o1j by 
these teams are available Pro·v'lcted that wnere d~ay IS ex;>eeteo L'l sucn fir.d·ngs of b;e 

mspect10n. the Jurisdictional Assess1r.g Aulhon~f rna'/ saoct\On provos·onal reunbursementto tne 
eligible un1t Such proviSional reimbursement snail not contmue beycnd a oar.cd o' St.( mcnL'lS 



[ 
'I 

5. MANNER OF BUDGETARY SUPPORT 
• 

5.1 The ma!'lulacturer shall file an apphcatJon on prescribed format to be notifted by Comm,ssJOn~r 
Commercial Taxes for reimbu1semenl of the .amounJ as ,o1escnbed u.noer Para 3 1 under 111e 
Integrated Goods and Ser,,ces TaY Act 2017 to the JunsdtctJOnat hsS"'-SS,f'\§ ;.u\hont:r b'f tN! 

151.'1 day of !he succeeding montn alter eod of quarter afrer payment of ra~ rerallng to the ~uarw 
to which the cla1m relates 

5.2 The Jurisdictional Assesstng Authority after such exam;nation of the appllcatton as may be 
necessary, shalJ sanction reimbursement amount amJ lor.>•ard the same m tne oresC!lbeo forma: 
to the respective Addttional Commissioners wt!h1n one week aft.er :hf: re:ce.p! of apct'CaUO'l 

5.3 The concerned Additional Comrn,sstoners shall formard consolidated rnlormallcn of the 
concerned diviston to the Nodal Officerls) to be destgna:ed by Comm1sSJoner Commerc•a' 
Taxes for reimbursement of GST to the e1tgtble lndustnal unsls by the end of 1le rr.onth in wh:ch 
applica!Jon IS receiVed and a copy of !he same shall be lorwatded to Carr.trl1SSJ01er Ccmmeretal 
Taxes for consolidatJon and submssston to Government 

54 The concerned nodal offscer(SI sna11 credl' IM amOt.Jn! :rue <n the dec'.a(e-j banr c!XOun!s o~ tne-
sndustnai u ntts referred to II) tne mformat•on fcnvarced bt respe<:ltYe .;aotwna, Com11;ss-on; rs 
wsthtn seven days of recetpl of cor.sohdated ml:>rmaoon from !he concerned AddlliOilal 
Commsss,oner. 

5 5 The nodal offJCer(s) shall tnlima!e the CommiSSIOner/AddttJonal Commsss<on~rsJ Ccmmerc.al 
Taxes the amount disbursed to the beneficsary tndustnal un1ts 

6. REPAYMENT BY CLAIMANT/ RECOVERY ANO DISPUTE RESOLUTION 

6 1 The reimbursement allowed 1s subjecl to the condillons spec1fled under me scneme and in case 
of contravention of any proviSIOn of the sc.'leme/ notificallon. the retmb:.~rsement st;an be 
deemed fo have never been alfowed and any .nadm•sstble reunbu~eme'lt •ro"Jdtng tne 
budgetary support pasd for the ;Jast peri::xl under th.s scheme snail be recoveroo a:ong.·mh an 
snterest @16% per annum thereon In case of recover,. or vo-untary a:lr,ssur ent cf extess 
payment repayment recovery or return, t'lterest shall also be 'patd by u011 al. the rate of fifteen 
per cent par annum calculated from the date of payment or reful){l \Iii tne date o! rei)ayment 

recovery or rerum 

6.2 When any amount under the scheme 1s avarled by w:-ong dedara::on ot P&1iC'Jta·s regaramg 
meetmg the ehgsbihty condit1ons in lh1s scheme necessar'l ac\ton would ce -mt.a!ed anj 
concluded m !he mdiVIdua) case by the junsdiCllonaJ.Assessms .:.umonty CO:lcemec 

6 3. That the lndustnal Unit failing to intimate the Oepanment any change in 1ts cons1itut;.cn, bani< 
accounL l~ne of acti111ty. and title of the firm wilhtn tne bme allowed shaU not be ehgtb!e f{jr 
reimbursement of taxes for \he penod tn whtch ne latls to tr tl.'nate me Depart'Tlent 

6.4 The procedure for recovery Wne:e any amount ,s reco ... erab!e from a uO'I ,:~osd!CtiGPat 

Assesssna Authority. shall issue a demand note to the unit (t) •nl!ma\mg t'le amcun: reco•.•erab!.: 
from the umt and the date from whtch mterest thereon is due and {u) dlfec' . . g the manuiacturer 
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..... 

to depos1t the full sum w•lh•n 30 days of the •ssue of tne demand note 10 the ac:oun: head o' 
State Tax and subm1t proof of dopos11 to h•mlher 

6 5 Where the amount IS not paid by the bt:ne'~t•ar1 vmtun toe t1me spec~fted as a~vt: ac~n lcr 
reco~ery shall be taken 1n terri's of thE: a'fldav•l ,um- •njem01t1 bOnO sutm•iled oy t'le 
applicant at the lime of submiSSIOn of the applJcatJOn •n addition to otner modes ol recover/ 

6 6 Where any amount of reimbursement/or mterest :mams due from the un•t. based on ll'le repon 
sent by jurisd1ct•ona1 Assess1ng Authonty the authonzed off~eer( sJ as :1es1gnate0 by tne 
Commissioner shall, after the lapse of 60 days from the date of 1ssue of tne sa1d demand note 
take requ•red legal action and send a certificate speCJtym9 th£: amount due lro'll tne un•t to tne 
concerned Deputy CommiSSioner Recovery c1 tne cor.cerr.ed Of!IISJOn to reco.er tna: amount 
as 1f 11 were arrears of land revenue under J&K Land Re·~enue .:.ct 

7. The Finance Department shall revieW the VJab•hty of the pol!cy at ~ end of e·:er, finaooal year 
with spec1a1 reference to 1ts con~nuance 1n the next f nanCJal year !he •!errs •n !.1c ~>egatwe •.st 
determinat•on of the amount of re•mbursement e1c 

8. SAVING CLAUSE 

Upon cessat1on of the Scheme the unpa•d da1ms shall be settled •n accordance vnth the 
provisions of the Scheme wh1le the recovery and dispute resoluuon mectlamsms shalt onlir.:.te 
to be in force. 

By order of the Go•1ernment of Jam11u & Kashllllr 

So!-
{ Navin K. Chaudhary) lAS 

Prinopal Secretary to Go'lemment 
Ftnance Department 

No ETIEstt/1 1912017-fU 
Copy to the:-

I 
2 
3 
4 
5 
s 
7 
8 

All F1nanoal ComrrusslOtlers 
Pnnopal Resident Comm•sSJOne: J&K. Ne;. ~n· 
Pnnt::pal Secretary ~ Hon b:e Govem:lf 
.:JI Pnnopal Secre~anes to C-ovemmen• 
1\11 CommtsSIOIIeriSectetanes to Go'emment 
OIVISIOilal CoiTIITIISSlOiler, Jamrnu:KaSIIrrur 
Exose CommtsSJoner, J&K. Stinat;jar 
CommtSSIOner. CommerCial Taxes. J&K Snnagar. 
Add•uonol Comm•ssiOner Commeroal Taxes TaxP'ann•,; J&'( 

10 AoO•uonaJ Commtssioner Commeroal Ta~es \AOmt Jamrnu·r<asnma 
II i=>~t Secrctart to Hon'ble Mliso• (\~ 
12 Pres•denl Kashm•r Chamber ol Commerce i. tn::us:ry. 1-asnrr r 
1:l Prcs.ocnl F ederat100 ollnC!JSiry Ka~m.r 
\.( Pre\tdent Cha:nt>er ot C~rce & Industry Jammu 
15 Pre$1donl JnduslJJesAs$ooa!JOn Ban Sranmana~Samoa 
IS FrcsKlcnl Till Bar Assooa~~an. JarnmuiSmagar 
17 Ge~~e~ aJ Manager Go\-ernrr.ent Press Ja:rmwl<ashm.r 
16 Provatc ~etary to Pnnopal Secretary to Go·;er~~r.~...l' F.nar.:e Deca:tren~ 
1 !l Go~cmmcnt Order fileiSIOGIC fllel1ncharge webs-:e 

oared 25-~- 2018 



• Annexure·A 
1 Resm T urpentlne oil and lhe1r denvatlves 
2 Arms. the1r accessones and ammuf11110n 
3 Ed1bte 011 and Vasnaspau Ghee. 
4 Menthol 
5 Copper & Non ferrous 1tems 
6 Cement 

• 

• 
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Name of the lndustnal Umt 

GSTlN 
Regtstratton No 

Annexure·B 

DECLARATION. 

. .. 

(Depart.uent of industries I handloornt handicrafts} 
BankAJc No . 

Bank Name 

Bank Branch. 

IFSC Cede 
MlCRCode . .. . ..... .. , . . ' . 

CERTIFICATE 

.. .. ... . . . ...... ' . . . Pro;metorJPanner1 Direc:or of 
Mls located at 

total number of employees worktng in my mdustnal u0il t5 

That I have provided employment to . . . . .number of locals (consbtuLng 

11\dustnal untt as per the hst attached along Ylll/1 C P Fund detatls Further 

drawn tn favour of the local workforce 

do hereby cett:rt thal the 

of tile worldorcej m my 

That I shall be Intimating to the Department v11th respect to any change 10 consbtuoon. bank account hne ol 

actiVII.y and ttUe of the firm wtthm seven days of affecting such change 

Place : 
Date: 

Seal .. 

• 

b 

Stgnature .... ~ ..... 
Name . . . . .. .• 
Status ....... ........ .. 

. .. 



Annexure C 

AFFJDAVII - CUM -INDEMNITY BONO 

I I We Shn________ slo _______ ,(add names) 1n my/our capacity 

af (designahon) of_~----- (CompanytUn(t Name} here~ 1 solemnly 

aff~rm and declare for and ·n behalf of (company/uOI! rtame) that an application for 

registration for reimbursement of budgetary support has been filed en under the 

Scheme called)ammu and Kashmir Reimbursement of Integrated goods and Services Tax for 

promo\1on of SmO\IIJM~diumJlatge Scale Industries ln the State of Jammu and Kashmlrof Budgetary 

Support nottfled by Finance Department Government of Jammu & Kashmu 

WJe confirm that the eligible unit 1S manufactunng and supply.ng spectfted goods on paymem of 

Slate GST I Central GST/ Integrated GST and the c1a1m WJII not mclude any other ac11v1ty be,ng 
earned out under the same GSTIN 

I me further affirm and declare. as stated above goods other t'nan spec,fted gooos manufactured 

by the ehgtble unit wdl not be taken tnto account while fihng the appticatton under the scheme No 

amount of budgetary support which 1s not due as per the cond1llons of the scheme no!lfied by 

Finance Department. Government of Jammu & Kashm1r shall be cla1med by the ehgibre uM ana 

wtlere any m1sdeclaration 1s detected. the amount paid by the Government shall be paid back by 

f1'1elus w1lh 1nterest as prescnbed 1n the scheme 

Wle solemnly affirm and declare that whatever lS stated above lS true to the best of my I our 

Knowledge and record 1/We further Indemnify the Government of Jammu and Kashmtr to recover 

the amount. 1f any for any revenue loss which may occur (might have occuffed) due to the above 

submiss1on made by me 1 us 

DATE NAME 

PLACE SIGNATURE: 

DESIGNATION. 

ADDRESS 
Note; 

l lh1s 1ndemmty bond should be submitted on Rs. 5007- Stamp Paper 

2. The bond 1s required to no\onsed 

• 

3 Propnetors /Far1ners 1 D~rectors 1 Authonsed S1gnatcry have/has to s1gn the bond along\•,, th their 

name and res1denllal address. In case the bond is signed by authorized Signatory. copy of power of 

attorney 1n favour of authonzed signatory needs to be enclosed 
• 


